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How we borrow money is about 
to change – here’s what it means 
for you 

 

The government will relax its strict credit laws and 
regulations in March 2021 - changes designed to help lessen 
the impact of COVID-19 on Australia's financial climate. 

Announced in September, the changes will reform the 
responsible lending laws, introduced in 2009. 

What are the new lending laws? 

The new lending laws which will be introduced in March 
2021, are expected to reduce the cost and time it takes 
consumers and businesses to access credit, making it easier 
for Aussies to take out a new mortgage or to refinance their 
existing home loan. 

These new changes will also look to strike a better balance 
between the banks' and borrowers' respective burdens on 
only borrowing what they can comfortably afford to repay. 

 
The key changes from the old responsible lending laws 
include: 

• Removing responsible lending obligations from the 
National Consumer Credit Protection Act 2009, with 
the exception of small amount credit contracts and 
consumer leases. 

• Ensuring that authorised deposit-taking institutions 
(ADIs) will continue to comply with Australian 
Prudential Regulation Authority's (APRA) lending 
standards requiring credit assessment and approval 
criteria. 
 
 

 
 

• Protecting consumers from the predatory practices 
of debt management firms by requiring them to hold 
an Australian Credit License (ACL) when they are 
paid to represent consumers in disputes. 

• Allowing lenders to rely on the information provided 
by borrowers, replacing the current practice of 
'lender beware' with a 'borrower responsibility' 
principle. 

• Removing the ambiguity regarding the application of 
consumer lending laws to small business lending. 

Why did we have responsible lending laws? 

Responsible lending laws initially came into force in Australia 
in 2009 after the global financial crisis (GFC). 

In line with the National Consumer Credit Protection Act 
2009, these laws were also created to provide guidelines for 
lenders when looking into loan applications, ensuring they 
only grant loans to suitable, risk-appropriate borrowers. 

These rules also placed the burden of responsibility on the 
lender to ensure the credit product is suitable, by verifying 
the applicant's requirements, objectives, and financial 
situation. 

The government has now decided to amend these 
regulations and relax the responsibility placed on lenders, 
particularly around the accuracy of information the consumer 
provides on their application. By reducing this verification 
burden, the Treasurer's goal is to cut the red tape so credit 
flows smoothly, boosting the struggling Australian economy. 

What do Aussies need to know about the new lending laws? 

The easing of the responsible lending laws is expected to 
dramatically impact the financial situation of many Aussies, 
especially those focused on buying a home, undergoing a 
renovation, or purchasing an investment property. 

Aussies will also find it easier to switch between credit 
providers if they're on the hunt for better deals. However, 
the new laws does not mean credit will become a free-for-all. 

Many consumer advocacy groups argue that the reforms 
would only burden individuals with debt they cannot afford, 
which will hurt consumer spending, and ultimately slow down 
the economic recovery of the country. 

These groups also believe Aussies were safer in the hands of 
banks and non-bank lenders, as they had the experience, 
expertise, and data to run meticulous assessments to 
determine whether a borrower was able to afford a loan. 
Now, without their immediate intervention, borrowers are 
instead basing their ability to afford a loan on their own 
assumptions. 
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It's important that borrowers act prudently and cautiously 
when entering new home loan agreements. Borrowers will  
now need to assume more responsibility for their declared 
living expenses and should ensure they are able to afford the 
repayments on a new loan. 

They need to understand their expenses, how they spend 
their money, and what expenses they are willing to forgo to 
ensure they can afford their loan repayments, now and in the 
future. 

Interested in finding out what the changes mean for you??  
Call Accountplan's Mick Doyle on 07 3883 8999. 
 
Source: Money Magazine 
 

The dilemma that can reduce 
retirement to a worry zone 

 

You've worked hard and saved for decades, accumulated 
your nest egg and all of a sudden you are expected to kick 
back and start spending. For many, that's not easy. 

Confidently moving from saving to spending, as certain as 
possible that your funds will last as long as you do, is a 
challenge for many – as is finding the balance between being 
too frugal and too lavish. 

The investment goal of an accumulation portfolio is 
straightforward – return maximisation. Investing in a 
decumulation environment or investing in retirement is 
different. Decumulation investing, for the purpose of funding 
retirement income, is more complex than that required for 
accumulating assets. 

Chasing the highest expected return is not always the best 
idea. The risk of an adverse outcome may be too large once 
you are retired because you no longer have the same luxury 
of time to make up for such an outcome. 

 

 
The following hint and tips might help you to navigate this 
territory, which is not only complex, but can make or break 
many retirements: 

• Get mentally prepared to shift from saving to 
spending down your assets. It’s psychologically hard 
for savers to become spenders, so you need to think 
this through in advance or you’ll run the risk of not 
enjoying the fruits of all of your hard-earned saving  

• Document your spending and build a real budget. 
This is also an opportunity to really get more 
efficient about your spending. 

• Simplify your life. Remember when you’ve moved in 
the past? Most get rid of a LOT of stuff. Think of the 
transition to retirement as an opportunity to once 
again get rid of stuff that ‘doesn’t spark joy’. 

• Set up your investments in a way that makes you 
confident, reduces market volatility and sequence of 
returns risk. Many people keep one to two years of 
income in zero risk savings. 

• Set up a plan and process for monitoring your assets, 
income and risks over time. 

• Understand your levers. What must you spend 
versus what would you like to spend? Are you willing 
to live with less travel or eating out if there is a 
recession? Are you planning to spend less over time? 

Historically the average retiree spends about 10 per cent less 
per decade in retirement, so if you retire at 60, at 90 you are 
likely to be spending 30 per cent less in today’s dollars than 
you were at 60.  
 
Would you feel more comfortable with some expert advice 
about your retirement ??  Call our Senior Financial Planner, 
Dion Richardson, on 07 3883 8999. 

Source: Your Life Choices 
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The end of stimulus support 

 

Throughout 2020, the Federal Government passed more than 
40 pieces of legislation to cushion the blow of the COVID-19 
pandemic, all designed to keep Australians in jobs and 
businesses in business. 

Subject to new announcements many of these support 
measures will be reaching (or have already reached) their 
conclusion - some having been extended beyond their 
original end dates.  

Coronavirus supplement — ends 31 March 2021 

The Coronavirus Supplement is a temporary supplement 
payable to eligible individuals receiving certain income 
support payments. The assessable payment per eligible 
recipient: 

• was $550 per fortnight from 27 April 2020 to  
24 September 2020; 

• was $250 per fortnight from 25 September 2020 to 
31 December 2020; and 

• is $150 per fortnight from 1 January 2021 to  
31 March 2021. 

From 1 April 2021, income support payments will revert to 
the normal payment rate for the individual’s situation. 
 

Apprentice/trainee wage subsidy — ends 31 March 2021 

Originally, this measure provided eligible employers with a 
wage subsidy of 50% of an eligible apprentice’s/trainee’s 
wage paid during the 9 months from 1 January 2020 to 
30 September 2020, up to a maximum of $21,000 per eligible 
apprentice/trainee ($7,000 per quarter). 

The measure was extended so that small- and medium-sized 
employers can continue to access the subsidy equal to 50% of 
an eligible apprentice’s/trainee’s wage paid until 31 March 
2021. An employer cannot claim the apprentice/trainee wage 
subsidy for any period where they choose to claim JobKeeper 
for the same apprentice/trainee. 
 

HomeBuilder — ends 31 March 2021 

The program was designed to provide eligible owner 
occupiers with a tax-free grant to build a new home or 
substantially renovate an existing one.  
 
Originally, the program was planned to run from 4 June 2020 
until 31 December 2020 with construction required to have 
commenced within three months of the contract date.  
 

 
 
On 29 November 2020, the Government announced that the 
HomeBuilder program would be extended from 31 December 
2020 to 31 March 2021. Construction must now commence 
within six months of the contract date. 

The tax-free grant: 

• was $25,000 for contracts signed between  
4 June 2020 and 31 December 2020; and 

• is $15,000 for contracts signed between  
1 January 2021 and 31 March 2021. 

Eligibility criteria apply with further information is available 
on the Treasury website. 

The program has attracted more than 80,000 applications 
nationally which far exceeded the Government’s 
expectations.  
 

Backing Business Investment — ends 30 June 2021 

The Backing Business Investment (BBI) measure allows 
businesses with an aggregated turnover of less than $500 
million to deduct 50% of the cost of an eligible depreciable 
asset on installation, with existing depreciation rules applying 
to the balance of the asset’s cost. SBEs can deduct 57.5% 
(instead of 15%) of the cost of assets added to general small 
business pools. The balance of the cost of the asset is subject 
to the normal pooling rules thereafter and continues to be 
deductible at the rate of 30% from the second year onwards. 

The asset must be new, acquired on or after 12 March 2020, 
and first used or installed ready for use by 30 June 2021.  
 

Full expensing of depreciating assets — ends 30 June 2022 

Business with an aggregated turnover of less than $5 billion 
can fully expense their depreciating assets first held on or 
after 7:30pm (AEDT) on 6 October 2020 where they are first 
used or installed ready for use by 30 June 2022. 
 

Loss carry back —for 2020–21 and 2021–22 income years 

Corporate tax entities with an aggregated turnover of less 
than $5 billion can carry back a tax loss for the 2019–20, 
2020–21 and 2021–22 income years and apply it against tax 
paid in a previous income year as far back as the 2018–19 
income year. 
 
The loss carry back tax offset is claimable only in the 2020–21 
and 2021–22 income tax returns. Guidance will be provided 
by the ATO to tax agents on how to complete new labels in 
the tax return 
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JobMaker Hiring Credit — ends 6 October 2022  

A more recent measure, the JobMaker Hiring Credit, 
commenced on 7 October 2020 and is available for up to 
eight quarterly JobMaker periods until 6 October 2022, 
although the wage subsidy cannot be claimed for an eligible 
individual for more than 12 months. 

Employers can receive fixed payments of $200 per week for 
an eligible employee aged 16 to 29 years and $100 per week 
for an eligible employee aged 30 to 35 years, paid quarterly in 
arrears by the ATO. 
 

Travel agents — until the funds are depleted 

Under the COVID-19 Consumer Travel Support Program, the 
Government is providing one-off grants to travel agents and 
tour arrangement service providers who have been affected 
by the reduced consumer travel due COVID-19. 

The taxable grants range from $1,500 to $100,000, 
depending on the annual turnover for the 2019 calendar year 
which must be at least $50,000 and no more than $20 
million. Claimants must wait for Services Australia to obtain a 
certificate of tax information from the ATO. 
 

Final observations 

The Government's Mid-Year Economic and Fiscal Outlook 
2020–21, issued on 17 December 2020 showed that it had 
provided $251 billion in direct economic support, and gross 
government debt will exceed $1.1 trillion in 2023–24. These 
are eye-watering figures. 

Future generations may judge the decisions made in the heat 
of the crisis, but few would disagree that the measures have 
largely done their job to keep Australians in jobs and 
businesses in business 
 
Not sure where you stand?  Our team are here to assist in 
your queries, call us on 07 3883 8999. 

 
 

Team Milestones 

 

2020 was a year that many of us would want to forget. 

Not so for our own Dion Richardson who tied the knot with 
his lovely (now) wife Jo in October.  Then, to prove he is on a 
roll, he recently celebrated with Jo the arrival of their 
beautiful baby girl Emma. 
 
Congratulations Dion and Jo! 
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