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Make a Super Plan for the New 
Year 

 

On 1 July 2021, both the concessional and non-concessional 
superannuation contribution caps will rise. This is good news 
as it is the first time these limits have changed since 2017 
when the concessional contributions cap was reduced to 
$25,000 pa. Since then, the non-concessional contribution 
cap hasn’t changed either, from its current $100,000 pa. 

Why have the contribution caps increased? 

The concessional contribution cap is indexed upwards in 
increments of $2,500 based on Australians’ average weekly 
ordinary time earnings (AWOTE). The non-concessional 
contribution cap is calculated as 4 times the concessional 
contribution cap. Subsequent increases to the AWOTE figure 
since December 2016 means the concessional cap will now 
increase to $27,500 from 1 July 2021. 

What does this increase mean for you? 

Any increase in the super contribution caps means you may 
increase how much you can contribute to super. The tax 
benefits plus the compounding of returns can make a 
substantial difference to your final super benefit. 

Firstly you should consider whether to make non-
concessional contributions or to maximise your concessional 
contributions.  

Concessional Contributions 

Additional concessional contributions can reduce your 
taxable income and your end-of-year tax liability. 
Concessional contributions are subject to just 15% tax on 
entry to your super fund compared to your upper marginal 
tax rate which could be as high as 37% or 45% if you’re in one 
of the highest tax brackets. An additional 15% tax may apply  
to concessional contributions if your income is over 
$250,000. 

 
Additional concessional contributions to super can be made 
by ‘salary sacrificing’ through your employer or via ‘personal 
deductible contributions’. Both methods have the same tax 
benefit so the method you choose comes down to what suits 
you:  

• Salary sacrificing comes out of your pre-tax salary 
and reduces your net taxable income meaning you 
may pay less tax on your personal income. 

• Personal deductible contributions are paid by you, 
and you can then claim a tax deduction when 
completing your tax return. If you choose this 
method, you need to submit a form to your super 
fund by a certain time advising your ‘intent to claim 
a deduction’ on your super contribution. 

Making the most of ‘catch up’ contributions 

‘Catch up’ contributions may allow you to use the previous 
years’ unused contribution caps in the current financial year 
if you meet certain requirements. The 2018/19 financial year 
was the first financial year you could accumulate unused 
concessional contributions. Unused carried forward 
concessional cap amounts expire after five years. 

Non-concessional contributions 

Non-concessional contributions do not entitle you to a  
tax-deduction but you won’t pay any additional tax as you’ve 
already paid tax via your personal income tax liability. Also, 
earnings on the contributions are taxed at only 15% (not your 
marginal tax rate) and are tax-free once you access them as 
either a lump sum or a pension after age 60, when you retire 
and satisfy a condition of release. Making non-concessional 
contributions to super might benefit you if you are seeking to 
contribute larger lump sum contributions. 

Making the most of the ‘bring forward rule’ 

If you were age 64 or less at 1 July 2020 you may be eligible 
to use the ‘bring forward rule’, ie bring forward and use up to 
two future years’ worth of your non-concessional 
contribution caps. Depending on your total superannuation 
balance this may allow you to contribute up to $300,000 (3 x 
$100,000) into super this financial year. However, if you wait 
and the cap increases from $100,000 to $110,000, the bring 
forward amount will increase to $330,000 next financial year. 
You generally need to meet a 'work test' if you are 64 to 74 
years old at the time of contribution. 

With potential increases in the contributions caps on the 
horizon, 2021 may be a good year to revisit how much you 
are contributing to super and make a super plan for the 
future.  
 
Interested in finding out what the changes mean for you??  
Call Accountplan's Dion Richardson on 07 3883 8999. 

Source: EWM Portfolio Watch 
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House Prices to Spike by 17% 

  

ANZ has forecast a sharp rise in house prices in 2021, but also 
warned of looming lending restrictions, which could dampen 
growth in 2022. 

In their latest economic insight, ANZ senior economist Felicity 
Emmett and economist Adelaide Timbrell said that “ultra-
low” interest rates are supporting the housing market, while 
the combination of strong demand and low supply is pushing 
prices significantly higher. 

They also said that the impact of low interest rates has “more 
than offset” the headwinds from higher unemployment and 
very low population growth during the coronavirus 
pandemic, which occurred due to social distancing 
restrictions and border closures. 

As such, the economists said that they expect house prices to 
rise by a “sharp” 17 per cent at the national level across the 
capital cities in 2021. 

Across the capital cities, ANZ expects Sydney and Perth to be 
the best performers, with 19 per cent growth, followed by 
Hobart (18 per cent), Melbourne and Brisbane (16 per cent), 
and Adelaide (13 per cent). 

Further, ANZ expects housing construction to grow by 12 per 
cent in 2021, with much of the growth concentrated in house 
building and renovations. 

However, it has predicted a decline in activity in 2022 as 
bringing forward construction would “inevitably” create an 
activities shortfall once the HomeBuilder stimulus is 
withdrawn, Ms Emmett said.   

But this decline in activity next year is expected to be modest 
amid the low interest rates as well as the remaining 
government support measures, including the First Home Loan 
Deposit Scheme (FHLDS), and the first home owner grants 
being offered by state governments, according to Ms 
Emmett. 

 

 
Macro-prudential policies to ‘bite’ into growth 

However, Ms Emmett warned that the sharp rises in house 
prices, rising debt and a “likely easing in lending standards” 
could lead to the Australian Prudential Regulation Authority 
(APRA) intervening, with macro-prudential tightening later in 
2021, which could slow down house price growth in 2022. 

She added that the major bank is expecting house prices to 
grow by a lower 6 per cent in 2022 “as macro-prudential 
policies bite”. 

Ms Emmett said the exact nature of the measures would 
likely depend on how the market develops over the next six 
months or so. 

“We expect macro-prudential restrictions will be introduced 
later this year,” Ms Emmett said. 

“Signs of easing lending standards will be the trigger for the 
regulator rather than the extent of house price gains. 

“A soft touch approach from the regulator is likely in the first 
instance, followed by harder limits, most likely targeted at 
high debt-to-income loans.” 

 
Lender rates could rise in 2021 

Ms Emmett also said that fixed mortgage rates, which have 
been reduced by lenders in recent months, would likely move 
higher in the second half of 2021, adding that “we are likely 
to be close to the bottom in fixed rates”. 

She noted that the low mortgage rates had contributed 
significantly to the strength in the housing market, adding 
that fixed mortgage rates had fallen at more than double the 
rate of variable rates over the past year or so, and home 
buyers have been taking advantage of the lower rates and 
“flocking” into fixed mortgages. 

“But we are likely to be close to the bottom in fixed rates,” 
Ms Emmett said, adding "fixed mortgage rates are likely to 
move higher in the second half of 2021.” 
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“Over the past six months, more than 30 per cent of new 
loans have been at fixed rates,” she said. 

“While we don’t have data on the tenor of these loans, it’s 
safe to assume that a large proportion will begin rolling off 
from May 2023. By then, fixed rates are likely to be 
significantly higher and variable rates will also likely be higher 
given higher funding costs for the banks.” 

Ms Emmett added that even without a lift in the official cash 
rate by the RBA, rates could increase as early as the second 
half of 2021, with ANZ expecting a more significant tightening 
in 2023. 
 

The RBA recently confirmed that it is not looking to increase 
the official cash rate any time before 2024 despite 
expectations that other central banks could raise rates. 

It also stated that it is keeping a close watch over lending 
standards as the property market heats up, and would 
consider regulatory responses if required, but added that an 
intervention is not warranted at this point in time.   

Source: Mortgage Business 

 
Team Milestones 

  

April sees our front of office duo celebrate work 
anniversaries.  Jennifer Leathart, our wonderful receptionist 
celebrates 4yrs with Accountplan on the 3rd of April and 
Katrina Simkin, Office Administration, celebrates 2yrs on the 
8th. 

Congratulations Ladies..........😊 

 

 
Tips to Reduce Tax Before June 
30th 

  

As we are now into April you might think that it’s too late to 
do anything to reduce your tax before June 30, right? Well, 
the good news is that there is still time to get organised and 
to save with these tips you can still implement before 30th 
June in order to reduce that tax burden. 

 

• Contribute money to super up to your cap. If you are 
employed, consider salary sacrificing a lump sum 
into your super. 

• For small business, prepay such debts as rent, 
licenses, insurance and interest. 

• Check to see if you are carrying bad debts, if so, 
write them off to claim a deduction. 

• Consider advertising and/or sponsorship. 

• Pay employee super entitlements on time. Failure to 
pay super contributions on time not only can be 
costly with extra ATO compliance but it also makes 
the super guarantee NOT DEDUCTIBLE. 

• If you have obsolete stock either scrap it or even 
better donate it. Either method will result in a tax 
deduction. 

• Defer invoicing until after June 30 hence reducing 
income to declare this financial year. 

• Purchase a business asset and claim the instant 
write-off.  

For further information on the above please call us on  
07 3883 8999 so one of our experienced tax professionals can 
review your options with you. 
 

 

07 3883 8999 

reception@accountplan.com.au 

58 Klingner Rd Redclffe Qld 4020 www.accountplan.com.au 
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