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Government extends temporary 
reduction in super drawdown 
rates 

 

 
Retirees facing the prospect of changing the minimum 
drawdown amount from their superannuation pension have 
been offered a reprieve, with the government extending the 
temporary reduction until 30 June 2022. 

The minimum drawdown amounts were halved due to the 
pandemic last year, a measure that was designed to protect 
superannuation balances from the devastating financial 
impact of the pandemic. 

The move, which allowed pension members to withdraw 
less of their retirement savings and keep a greater sum 
invested if they wished has been extended for another 
year to give retirees added flexibility. 

Superannuation minister Jane Hume said that the 
extension would allow some retirees to continue to 
counter the negative consequences of the pandemic on 
financial markets. 

“(The) announcement extends that reduction to the 2021-
22 income year and continues to make life easier for our 
retirees by giving them more flexibility and choice in their 
retirement,” Ms Hume said. 

 
“For many retirees, the significant losses in financial markets 
as a result of the COVID-19 crisis are still having a negative 
effect on the account balance of their superannuation 
pension.” 

 

 

 

Your super fund will send you a letter after 1 July, as usual, 
that will outline your minimum amount and your current 
payment option. 

It will also give you the opportunity to nominate a new 
payment amount if you choose. 

If your nominated drawdown amount is higher than the 
minimum, it will stay the same, unless you decide to change 
it. 

From 1 July 2021 minimum pensions will again be halved for 
all account-based and term allocated income streams as 
follows: 

 

Account-based pension minimums 

 
Term allocated pension income ranges 

Maximum pension: 110% of factor-based pension 

Minimum pension: 45% of factor-based pension (ie, 50% of 
the standard 90% of factor-based payment rule) 

If you are unsure about the above and the affects on your 
personal situation Accountplan's Financial Planning team, 
headed by Dion Richardson, are here to help.  Call us on 07 
3883 8999. 

Source: YourLifeChoices & IOOF 
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Maximum number of SMSF 
members to increase 

 

 

The Treasury Laws Amendment (Self-Managed 
Superannuation Funds) Bill 2020 has passed both houses of 
Parliament and permits the maximum number of members 
allowed in a self-managed superannuation fund and Small 
APRA fund to increase from four to six from 1 July 2021.  
 
 

 

For families with more than four members, currently the only 
real options are to create two SMSFs (which would incur 
extra costs) or place their superannuation in a large fund. 
This change will help large families to include all their family 
members in their SMSF. 

The SMSF Association says that whilst it doesn't expect this 
change will lead to a significant increase in the number of 
SMSFs being established, it will provide greater investment 
flexibility, choice and lower fees for those in a position to 
utilise it. 

The expansion of members creates different strategic 
considerations that can be both positive and negative for 
SMSFs, and preparation will be needed to see if the changes 
will be a good fit for the SMSF, according to technical 
specialists. 

Source: IOOF 

 

 

 

 

Increased First Home Loan 
Deposit Scheme price caps 
welcomed 

 

Increased property price caps for those purchasing homes 
using the FHLDS and the Family Home Guarantee from 1 July 
2021 have been welcomed by industry. 

Limits will increase by at least $50,000 (depending on 
location) with the ACT being the only area to hold its 
property price cap next financial year. 

For the next 10,000 places issued under the FHLDS and the 
new Family Home Guarantee in the new financial year, 
property price caps will be as follows: 

Capital city price thresholds also apply to regional centres 
with a population over 250,000, recognising that dwellings in 
regional centres can be more expensive than other regional 
areas. Regional centres in QLD include the Gold and Sunshine 
Coasts. 

The move comes following criticism that the caps were too 
low in some cities, particularly given that the average house 
price in NSW has now surpassed $1 million for the first time. 
It is hoped that the new caps would ensure that people can 
continue to purchase a home, as well as accommodate larger 
families under the Family Home Guarantee. 
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Fantastic news for first home buyers’ 

Lenders participating in the scheme, notably CBA & NAB, 
have unsurprisingly welcomed the news: 

• CBA & NAB have collectively helped more than 
12,000 customers purchase a home under the 
various schemes. 

• NAB have seen record demand from first home 
buyers increasing by 67 per cent compared to 2020 
saying the scheme played a key role in same. 

Members of the building and housing industry, such as the 
Housing Industry Association (HIA), have also welcomed the 
news noting: “Buyers accessing the guarantee to date have 
generally been on lower incomes and bought homes below 
the price caps".  

The 10,000 Family Home Guarantee places will help the 
‘missing middle’ of home buyers – families who have owned 
previously but are struggling to get back into the market. 
Today, there is no other support for this group of aspirational 
home buyers. 

 

New Home Guarantee construction extension 

The FHLDS (New Homes) scheme (also known as the New 
Homes Guarantee), which was launched last year, will also be 
expanded for a second year, providing an additional 10,000 
places in 2021-22. 

It will provide an additional 10,000 places for first home 
buyers seeking to build a new home or purchase a newly built 
dwelling with a deposit of 5 per cent, and the construction 
commencement time frame has been extended from six 
months to 12 months. 

 

 

The success of HomeBuilder placed pressure in the supply 
chain for builders, contractors and suppliers, making it 
important to provide time for new home projects under this 
program to start work.  

All three programs under the First Home Loan Deposit 
Scheme offer a practical way to reduce the time people 
spend saving a deposit to buy their home, particularly their 
first home. Putting their savings directly into a home loan, up 
to six years earlier, helps to keep first home buyers ahead of 
changes in house prices, achieve home ownership sooner and 
build their financial security faster. 

The New Homes Guarantee price caps remain the same, and 
are as follows: 

 

With the 30,000 new places available from 1 July, now is the 
time for potential applicants to contact an accredited 
mortgage broker, such as Accountplan's Mick Doyle, to get 
their applications underway. 
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07 3883 8999 

reception@accountplan.com.au 

58 Klingner Rd Redclffe Qld 4020 www.accountplan.com.au 

 

Accountplan Taxation and Financial Services Pty Ltd (ABN79609101037) is a registered Tax Agent 25383204 

Accountplan Finance Solutions Pty Ltd (ABN22614700775) and Mick Doyle are credit representatives 495434 & 495495 of BLSSA Pty Ltd, ACN117651760 

(Australian Credit Licence 391237). 

 

Accountplan Financial Planning Pty Ltd ABN48609100978 is an authorised representative of Executive Wealth Management Financial Services Pty Ltd (AFSL 

245451) 


